THE STATE OF MARIJUANA
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A recent study projects that retail sales of medical and recreational marijuana are forecast to rise by nearly
50% year over year in 2018 to a total of $8 billion to $10 billion and further projects sales could reach $22
billion annually by 2022. The emergence of the recreational use market will be one of the biggest drivers of this
growth. The industry is a prime example of a “current, emerging, and future” risk area.

12,000+ S16B

banks & credit unions & total sales in 2017
. in the US.

high cash volume
o
only 3% (\/\ Susceptible to
accept Cannabis cash theft and robberies

Partnerships between the individual investors and
the pot operators develop due to convenience versus design.

Risk for fraud due to
g Lack of strong ¢ Messy or lack of — cash business
operating . accounting Iv’!;'{;/ . —
agreements records M'SOD]CD;ODQOUO“
of funds

Even with record-breaking sales, lawsuits filed by business partners alleging breach of contract,
mishandling of funds and other corporate malfeasance hint at cracks in the industry’s foundation.

Thorough due diligence is a critical aspect of successful entry into
this uncertain marketplace. Resolute has successfully provided
sound guidance to companies in response to economic realities. We
partner with clients to establish and maintain corporate structure
in such areas as leadership, strategy, finance, and operations.

Financial Advisory Court Appointment Services
* Management Consulting - Fraud Analysis

* Partnership Disputes + Orderly Liquidation

+ Dispute Resolution + Equity Receivership

+ Forensic Investigation + Special Master

+ Review & Oversight
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